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Overview
During the month of January 2006, the country received further
boost to its existing good relationship with the international
community. On  1st January 2006, the United Nations Mission
in Sierra Leone (UNAMSIL), which ended its mandate in
December 2005, was replaced with the United Nations
Integrated Office in Sierra Leone (UNIOSIL). The mandate
of the new office presents an integrated approach, embracing
inter alia, providing assistance to the Sierra Leone Government
in, capacity building of State institutions, enhancing good
governance, transparency and accountability, strengthening the

security sector, consolidating peace and conducting a free, fair
and credible electoral process in 2007. In another development,
the country received an amount of US$7.73mn (about
Le22.49bn) grant from the African Development Bank (AfDB)
for budgetary support under the third Economic Rehabilitation
and Recovery Programme (ERRP III). Also during the month,
the Government of the Islamic Republic of Iran, as part of its
assistance to the people of Sierra Leone, embarked on a
US$150,000 rehabilitation project of the former Macauley Street
Satellite Clinic in the south-end of the capital city, with the aim
of upgrading it to a modern hospital. The rehabilitation work is
to complement government�s effort in providing affordable
medical services for the needy nationwide. On the 30th January
2006, the President Alhaji Dr Ahmad Tejan Kabba, formally
opened the new office of the European Commission Delegation
at Regent village, in the west-end of Freetown, signaling further
consolidation of the country�s mutual cooperation with the
European Union.  Monetary aggregates contracted during the
month, while the monthly fiscal balance registered a surplus of
Le14.96bn, mainly due to a marked contraction in expenditure.
The monthly average buying rate of the Leone to the US Dollar
appreciated in almost all the foreign exchange channels and
the gross external reserves of the Central Bank increased to
US$174.52mn in January 2006, from US$170.48mn at end
December 2005.  The monthly inflation rates for Freetown,
Bo, Kenema and Makeni were 0.10, 0.58, -0.35 and 3.46 per
cent, respectively.

Real Sector
Real sector output showed a mixed performance in the month
of January 2006.  In the manufacturing sub-sector, production
of maltina, acetylene and oxygen rose by 0.32 thousand cartons
(1.93%) to 16.93 thousand cartons, 20.20 thousand cubic feet
(145.32%) to 34.10 thousand cubic feet and 106.24 thousand
cubic feet (703.58%) to 121.34 thousand cubic feet respectively,
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in response to increased customer demand.  Increases were
also observed in the output levels for common soap and
confectionery, in respective magnitudes of 4.00 thousand metric
tons (9.53%) to 45.96 thousand metric tons and 7.41 thousand
pounds (7.11%) to 111.68 thousand metric tons, attributed mainly
to increased availability of raw materials. In contrast, production
levels for beer & stout, soft drinks and flour dropped by 12.37
thousand cartons (13.39%) to 80.00 thousand cartons, 51.26
thousand crates (21.79%) to 183.99 thousand crates and 0.39
thousand metric ton (21.67%) to 1.41 thousand metric tons
respectively, due to a decline in customer demand following
the end of the festive season in December.  Production of paint

and cement also recorded declines by 23.07 thousand gallons
(61.92%) to 14.19 thousand gallons and 3.58 thousand metric
tons (17.74%) to 16.60 thousand metric tons.  In the case of
paint, the decrease was largely due to continued competition
from imported brands, while the drop in cement output reflected
the decline in reconstruction and repair activities.  The volume
of diamonds shipped during the month, as
recorded by the Gold and Diamond
Department (GDD), slumped by 38.30
thousand carats (56.31%) to 29.72 thousand
carats, from 68.02 thousand carats in
December 2005.  It was also significantly (48.18
per cent) lower than 57.35 thousand carats
shipped in January 2005. Of the total shipped, industrial
diamonds accounted for 14.28 thousand carats, down by 66.26
per cent over the month, while gem diamonds recorded a
decrease of 39.90 per cent, at 15.44 thousand carats. The

Bank  Of Sierra Leone
website-www.bankofsierraleone-centralbank.org
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period. The average annual yield on Treasury Bills dropped by
59 basis points to 19.82 per cent, while the average interest rate
on Treasury Bearer Bonds was constant at 19.00 per cent. The
minimum and maximum lending rates also remained the same at
24.00 and 30.00 per cent respectively, during the review period.

Exchange Rates
In the month of January 2006, the Leone
recorded an appreciation in the average
monthly buying rate against the United States Dollar, in almost
all the foreign exchange markets except the official market,
where it registered a slight depreciation during the period. The
average monthly selling rates also appreciated in the bureaux
and parallel market but registered depreciations in the other
markets. The appreciation in the rates may be attributed to the
huge inflow of donor funds in the fourth quarter of 2005, as well
as the increase in foreign currency flows from visitors to the
country during the festive season in December 2005. The average
monthly buying exchange rate at the parallel market  registered
the highest appreciation (0.28%) at Le3,019.60/US$1, followed
by the commercial banks (0.08%) at Le2,900.91/US$1and the
bureaux (0.06%) at Le2,886.89/US$1. The average official
buying rate however, depreciated by 0.12 per cent to Le2,901.66/
US$1 in January 2006.On the selling front, the average monthly

Chart 1. Inflation Rates
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auction rate depreciated the highest (0.75%) from Le2,914.12/US$1
to Le2,936.00/US$1. The official and commercial banks rates followed
next, depreciating by 0.12 per cent and 0.05 per cent respectively to
Le2.960.28/US$1 and Le2,956.82/US$1. The bureaux and parallel
market average monthly selling rates however, appreciated during
the period, by 0.27 per cent and 0.60 per cent to Le3,007.46/US$1
and Le3,038.80/US$1, respectively. The premium between the official
and parallel market buying rates narrowed by 4.06 per cent t o
Le117.94/US$1 from Le129.78/US$1 in December
2005.

International Reserves
The gross external reserves of the Central Bank at
end January 2006 stood at US$174.52mn, indicating
an increase of 2.37 per cent (US$4.04mn) when compared
to 170.48mn recorded in December 2005. This was due to total inflows
of US$8.95mn during the month outweighing total outflows of
US$4.91mn. Significant inflows during the month included
US$7.73mn, being disbursement of funds by the African Development
Bank under the ERRP III project and (US$0.55mn) being interest
earned on customer transfers and interest earned on various
investments. Major outflows were in respect of Embassy/Mission
payments (US$0.54mn), foreign exchange utilized under the Bank of
Sierra Leone Auction Scheme (US$2.88mn) and payment in favour
of Rotek Industries, due after the arrival of the Diesel Generating
Plant (US$0.58mn).



Monthly  Economic ReviewPage 2

SETAGERGGAYRATENOM R .4ELBAT
50-naJ 50-beF 50-raM 50-rpA 50-yaM 50-nuJ 50-luJ 50-guA 50-peS 50-tcO 50-voN 50-ceD 60-naJ

)MR(yenoMevreseR nMeL 061242 569932 130952 231862 R 108562 822062 259842 110062 522952 132352 468162 200403 466482

)2M(yenoMdaorB nMeL 092845 104255 613116 R 879716 R 865606 871826 896906 677436 846046 929836 015176 022427 682117

)1M(yenoMworraN nMeL 005623 218823 106363 R 091863 R 856863 231853 820643 042463 942373 400263 526493 512424 491614

*noitalucriCniycnerruC nMeL 455291 877591 999002 162502 031602 470502 699002 973991 809502 619402 317312 472132 619712

stisopeD nMeL 649331 430331 206261 929261 R 825261 850351 230541 168461 143761 880751 219081 149291 872891

tnemnrevoGnosmialCteN nMeL 445681 530012 R 320222 226632 R 921652 377452 292222 R 345702 053032 809922 201212 714951 106923

)LSB(tvoGnosmialCteN ^ nMeL 35695 43118 R 39348 873501 332711 384021 93318 R 95086 17057 02767 02243 39711 59874

)BMD(tvoGnosmialCteN nMeL 198621 109821 036731 442131 698831 092431 359041 484931 972551 881351 288771 012171 802681

*rotceSetavirPnosmialC nMeL 448351 179841 425851 966361 341171 802961 635071 083081 861481 060971 824871 087581 882191
etavirPnosmialC:hcihWfO

sBMDybrotces nMeL 536141 353241 067151 664451 275651 307561 104761 453961 326171 329171 268171 345761 873171

*stessAngieroFteN nMeL 27669- 216011- R 78428- 70438- R 454321- 57489- 97509- 65485- 82307- 81156- 32431- 82958 R 09897

)teN(smetIrehtO nMeL 475403- 700403- R 652313- 490103- R 057203- 276203- 944703- R 903503- 854692- 970592- 304492- 646392- 597103-

enoeLarreiSfoknaB:ecruoS

^ stisopeDCPIHdnaLSBfoflahebnodeussiseitirucestnemnrevogsedulcxE
ataddesiveR*

.3ELBATSECNANIFTNEMNREVOG

50-naJ 50-beF 50-raM 50-rpA 50-yaM 50-nuJ 50-luJ 50-guA 50-peS 50-tcO 50-voN 50-ceD 60-naJ

)stnarGsulP(euneveRlatoT nMeL 81313 35732 28274 84192 18343 96235 35233 31837 44334 98804 03758 846331 20075

euneveRcitsemoD nMeL 93642 33922 02043 24062 27292 84664 87203 98803 38014 01262 12882 57473 97703

esicxE&smotsuC nMeL 55861 97451 09781 02861 10002 92132 79391 36702 85191 89881 86591 87412 18802

tpeDxaTemocnI nMeL 4455 2074 60031 2935 8196 93331 2747 5517 23181 9845 1626 04611 5976

suoenallecsiM nMeL 0422 2572 4222 0383 3532 08101 9043 1792 3973 3281 2992 7534 4013

)stnarG(sdnuFdemmargorP nMeL 9766 028 26231 6013 9015 1266 5792 42924 1622 97641 01965 37169 32262

hcihwfodnuF

CPIH nMeL 9766 028 6432 6013 9015 1266 5792 997 1622 97641 4916 84301 0373

*srehtO nMeL ** ** 61901 ** ** ** ** 52124 ** ** 51705 52858 39422

erutidnepxElatoT nMeL 35684 65484 16765 57045 79536 85954 51293 39347 98616 47894 13917 70238 44024

seiralaS&segaW,snoisneP nMeL 37321 40351 97261 52461 56271 88732 70721 03002 48822 21841 49553 20902 05602

erutidnepxErehtO nMeL 72481 56211 23122 73222 92772 7807 0468 22843 95472 39651 98442 04883 53101

tnemyaPecivreStbeD nMeL 35871 78812 05381 31451 30681 38051 86871 14591 64311 96391 74811 56432 95211

citsemoD nMeL 5208 6577 8119 0349 9679 6299 3008 2928 5547 3986 0848 0098 1866

ngieroF nMeL 8289 13141 2329 3895 4388 7515 5689 94211 1983 67421 8633 56541 8754

sulpruS/ticifeDllarevO nMeL 53371- 30742- 9749- 72942- 61292- 1137 2695- 085- 54381- 5898- 00831 14405 85941

gnicnaniFlatoT nMeL 53371 30742 9749 72942 61292 1137- 2695 085 54381 5898 00831- 14405- 85941-

gnicnanifknaB nMeL 6284- 53851 7104- 36771 R 26602 0245- R 26972 04721 37032 5126 02451- 9482 5524-

enoeLarreiSfoknaB nMeL 77101- 46211 213 59222 58331 812- 56463- 97441- 2867 3801 53753- 7707 30912-

sknaBlaicremmoC nMeL 1535 1754 9234- 2354- R 7727 2025- 3058 9371 19351 2315 51302 8224- 84671

gnicnaniFknaB-noN nMeL 6284 35 69431 4617 R 4558 1981- 8983 02331 8274- 0772 0399 608 5524

ecnalaByrusaerT nMeL 53371 5188 0 0 0 0 0 0 0 0 0138- 69045- 85941-

ecnaniFngieroF nMeL 0 0 0 0 0 0 62003 0 0 0 0 0 0

enoeLarreiSfoknaB,tnemtrapeDxaTemocnI,tnemtrapeDesicxEdnasmotsuC:secruoS
evobatsilehtnidedulcnitonstnargrehtodnafeileRtbeDnapaJsedulcnI-*

marked drop in output reflected the significant decline in mining
activities during the month.  There were no official statistics on
agricultural production for the month. The total units of electricity
generated during the month, dropped slightly by 0.92 GW/hr
(18.92%) to 4.11GW/hr, due to frequent maintenance of the
generating plant. The monthly inflation rate for Freetown, Bo and
Makeni recorded 0.10 per cent, 0.58 per cent and 3.46 per cent
respectively, from -0.44 per cent, -0.38 per cent and -0.38 per
cent in the preceding month. The rise in the inflation rates for
Freetown and Makeni was mainly due to increases in the prices
of food products such as fish, cereals, vegetables and fruits, sugar,
salt and condiments, coffee, tea and cocoa. The increase in the
rate for Bo Town was influenced by increases in the prices of
non-food products such as women�s clothing, footwear, charcoal
and furniture. The inflation rate however dropped in Kenema to -
0.35 per cent from 0.90 per cent in December 2005.  The drop
was due to marginal decreases in the prices of non-food products
(1.27%), which more than offset the increases in the prices of
food products (0.26%) and beverages and tobacco (0.73%). The
prices of all non-food products decreased in Kenema, except for
entertainment and transport, for which price increases were
recorded during the review period.

Fiscal Operations
Total revenue (including grants) recorded at Le57.00bn, was 11.38
per cent and 11.38 per cent above its monthly programme target
of Le51.18bn and Le31.32bn indicated for January 2005,
respectively. The higher than expected receipts was the effect of
an African Development Bank (AfDB) grant of Le22.49bn,
received during the month, in respect of the Economic Rehabilitation
and Recovery Programme III (ERRP III) for budgetary support.
Total domestic revenue of Le30.78bn reflected a shortfall of 11.37
per cent on the monthly programme target of Le34.73bn but was
24.92 per cent above the corresponding month�s receipts in 2005.
When compared to collections in January 2005, receipts from
Customs & Excise at Le20.88bn (accounting for 67.87 per cent
of total domestic revenue) increased by 23.88 per cent and was
also 7.01 per cent above the programme estimate of Le19.51bn.
Revenue from Income Tax (Le6.80bn) and Miscellaneous Items

(Le3.10bn) indicated increases of 22.56 per cent and 38.57
per cent respectively, on their corresponding levels in 2005
but were however, below their respective monthly
programme targets by 42.53 per cent and 8.52 per cent.
Total grants for the month was in respect of the Le22.49bn
AfDB grant and HIPC debt relief assistance of Le3.73bn.
Total expenditure amounting to Le42.04bn was Le6.61bn
(13.58 per cent) and Le26.80bn (38.93 per cent) below its
January 2005 level and the monthly programme target for
2006, respectively. The decline in total expenditure could
largely be attributed to the squeeze on expenditure, in line
with Government�s effort to streamline spending on the basis
of budget allocations. Payments on Pensions and Wages &
Salaries were, however Le8.28bn (66.90 per cent) higher
than in January 2005, due to an increase in the payroll for
the police force and government workers� salaries.
Significant treasury expenditure on goods and services in
the month were in respect of fuel supply to Government
departments, defence expenditure and allocations to local
governments and the National Electoral Commission (NEC).
The overall fiscal balance was a surplus of Le14.96bn, which
was transferred to the treasury balance for the month. The
commercial banks and the non-bank public increased their
holdings of securities by Le17.65bn and Le4.26bn,
respectively, while the Central Bank reduced its holdings of
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)gnilleSylhtnoMegarevA(SETAREGNAHCXE 7ELBAT .

50-naJ 50-beF 50-raM 50-rpA 50-yaM 50-nuJ 50-luJ 50-guA 50-peS 50-tcO 50-voN 50-ceD 60-naJ

ralloDotenoeL

noitcuA $/eL 43.1392 54.4192 95.5092 52.7882 28.0192 82.3082 80.1092 30.4292 77.4292 89.8392 30.0292 21.4192 00.6392

laiciffO R $/eL 06.9882 97.2092 93.4092 23.4982 50.2982 14.9982 47.3192 52.8292 23.7392 11.7492 60.6592 77.6592 82.0692

sknaB.mmoC $/eL 40.5882 01.7192 57.8092 40.6982 30.0092 58.0192 92.6092 94.2292 11.9392 32.9492 51.5492 33.5592 28.6592

xuaeruB $/eL 73.2482 99.9382 58.6482 23.0882 95.3882 43.0982 32.8882 77.7292 33.0792 86.8892 03.6003 07.5103 64.7003
lellaraP

tekraM $/eL 62.4292 59.9192 76.4292 31.4292 42.7292 90.6492 20.7792 19.2892 14.6103 67.2503 92.1703 02.7503 08.8303

dnuoPotenoeL R £/eL 45.3245 62.4745 57.0555 68.0845 31.5735 07.7725 84.9015 69.0525 16.3135 43.8915 68.4215 92.3615 34.6125

enoeLarreiSfoknaB;ecruoS

.6ELBAT)gniyuBylhtnoMegarevA(SETAREGNAHCXE

50-naJ 50-beF 50-raM 50-rpA 50-yaM 50-nuJ 50-luJ 50-guA 50-peS 50-tcO 50-voN 50-ceD 60-naJ

ralloDotenoeL

laiciffO R $/eL 83.2382 13.5482 88.6482 10.7382 87.4382 00.2482 40.6582 62.0782 51.9782 57.8882 25.7982 22.8982 66.1092

sknaB.mmoC $/eL 73.5282 00.0582 01.2482 00.7382 88.9972 60.7482 16.2682 07.0782 17.2782 95.8882 23.5982 03.3092 19.0092

xuaeruB $/eL 71.5772 75.3572 74.9772 67.0282 17.0482 86.9482 39.9482 15.8782 81.0092 11.9092 56.6192 46.8882 98.6882
lellaraP

tekraM $/eL 85.4092 53.5092 35.9092 35.2192 68.2192 59.3292 00.6592 14.8692 05.6892 65.8992 02.3303 00.8203 06.9103

dnuoPotenoeL R £/eL 40.5135 85.4635 35.9345 00.1735 34.7625 19.1715 30.7005 36.5415 40.7025 11.4905 30.2205 27.9505 37.1115

enoeLarreiSfoknaB:ecruoS

.8ELBATNOITCUAEGNAHCXENGIEROF

50-70-ceD 50-41-ceD 50-12-ceD egarevAylhtnoM 60-40-naJ 60-11-naJ 60-81-naJ 60-52-naJ egarevAylhtnoM
dethgieW/setaRnoitcuA

egarevA $/eL 68.9092 00.0192 94.2292 21.4192 36.8292 19.2392 75.8392 09.3492 00.6392

etaRgniraelC $/eL 00.0092 00.0192 00.2192 33.7092 00.0292 00.5292 00.1392 00.6392 00.8292
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securities by Le21.90bn.

Monetary Developments
Broad Money (M2), Narrow Money (M1) and Reserve Money
(RM) declined by Le12.93bn (1.79%), Le8.02bn (1.89%) and
Le19.34bn (6.36%) to Le711.29bn, Le416.19bn
and Le284.66bn, respectively. The contraction
in M2 resulted mainly from the decreases in
M1 and the Foreign Currency Deposits of the
commercial banks (Le8.52bn). The reduction
in M1 was due to the Le13.36bn decrease in
Currency in Circulation, which more than
outweighed the Le5.34bn rise in Demand
Deposits. RM dropped as a result of the decrease of Le23.75bn
in Currency Issued.  Following the December 2005 festivities,
commercial banks, mainly Standard Chartered Bank Limited, Rokel
Commercial Bank Limited and Guaranty Trust Bank Limited,
made substantial deposits at the Central Bank during the review
period, leading to the cutback in Currency in Circulation. Net
Claims on Government by the banking system contracted by
Le21.10bn (13.24%) to Le138.31bn and was on account of the
Le36.10bn drop in Net Claims on Government by the Central
Bank, which was moderated by the increase of Le15.00bn in Net
Claims on Government by the commercial banks. The decline in
Net Claims on Government by the Central Bank was due to the
respective decreases in its holdings of Treasury Bills (Le14.76bn)
and Treasury Bearer Bonds (Le7.15bn), coupled with the increase

of Le15.24bn in Government Deposits at the Bank. The
growth in Net Claims on Government by the commercial
banks was mainly on account of the Le17.37bn increase in
their Treasury Bills holdings. The average interest rates on
Savings Deposits, 3 months, 6 months, 9 months and 12
months Time Deposits remained unchanged at 7.63, 10.43,
11.14, 11.40 and 12.83 per cent respectively, during the
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Chart 3. Exchange Rates Development
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