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Highlights
Sierra Leone continued to receive external donor support.The
Japanese Government, in collaboration with the United Nations
Development Programme (UNDP), on 17th March 2006, donated
US$1.6mn to the United Nations Integrated Office in Sierra Leone
(UNIOSIL) as assistance towards the elimination of small arms in
the country. The Vice President, Mr. Solomon Berewa, on 21st March
2006, launched a US$44mn Transport/Infrastructural Development
Project with funds to be provided by the World Bank.  In another
development, the Malaysian Government, on 24th March 2006,
donated US$9.6mn towards the improvement of the oil palm industry
in Sierra Leone. The first International Investment Forum of

Commonwealth Countries was hosted in Freetown on 28th March
2006, with the theme �To Promote Foreign Investment in Sierra
Leone�. The Cotton Tree Foundation in Sierra Leone, in collaboration
with CORD Aid Netherlands, exported the first set of ginger
consignment to the Netherlands. The President, Dr. Alhaji Ahmed
Tejan Kabba, commissioned the Sierra Leone Broadcasting Service
Television (SLBS-TV) in Kenema Town on 17th March 2006 as part of
the Government�s drive to make information accessible nation-wide
and officially opened the Makeni Agricultural Show on 28th March.
The Diamond Industry Annual Review was launched by the Network
Movement for Justice and Development, in collaboration with African
Development Partners. During the month, the first National Youth
Trade Fair was held at the National Stadium, with the theme
�Promoting Youth for Development�. Monetary aggregates expanded
over the month with Narrow Money (M1), Broad Money (M2) and
Reserve Money (RM) increasing by 5.58 per cent, 2.66 per cent and
0.64 per cent, respectively. There was a reduction in the fiscal deficit
to Le6.42bn from Le27.86bn in February 2006. Gross external
reserves of the Bank of Sierra Leone was US$163.10mn at end
March 2006. The monthly inflation rates increased  in Freetown, Bo
and Makeni to 0.68 per cent, 0.79 per cent and 0.53 per cent
respectively. The year-on-year inflation rate decreased for Freetown,
Kenema Town and Makeni Town to 13.52 per cent, 8.86 per cent and
9.84 per cent respectively.

Real Sector
Output levels in the real sector during March 2006 exhibited mix
trends. In the manufacturing sub-sector production levels for beer &
stout, soft drinks, confectionery, cement and acetylene increased by
8.38 thousand carton (15.56%) to 62.23 thousand cartons, 38.15
thousand crates (24.50%) to 193.88 thousand crates, 35.61
thousand pounds (18.26%) to 230.66 thousand pounds, 1.68
thousand metric tons (8.45%) to 21.57 thousand metric tons and
10.16 thousand cubic feet (44.50%) to 32.99 thousand cubic feet,
respectively. Production of common soap increased by more than
twenty-fold to 50.06 thousand metric tons due to the resumption of
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production at usual output levels, following the lull in February arising
from carry-over of stock from previous months. The increase in the
output levels of beer & stout and soft drinks resulted from the need to
replenish stocks, while in the case of cement it was attributed to
increased demand and availability of raw materials. The significant
rise in the output level of confectionery was in response to increased
demand, preceding the Easter and other usual national holidays in
April. In contrast, the output level of maltina dropped by 2.89 thousand
cartons (21.50%) to 10.55 thousand cartons compared to 13.44
thousand cartons recorded in February 2006. Similarly, output of
paint and oxygen were down to 16.70 thousand gallons and 67.38
thousand cubic feet, 21.37 per cent and 31.91 per cent below their

levels in the preceding month. The volume of
diamond shipped as recorded by the Gold and
Diamond Department (GGD) increased by 16.48
thousand carats (35.14%) to 63.38 thousand
carats. The increase in diamond shipments
reflected increased mining activities in the review
month. During the review month, the monthly inflation rates increased
in Freetown, Bo and Makeni to 0.68 per cent, 0.79 per cent and 0.53
per cent, from �0.17 per cent, -0.76 per cent and �0.32 per cent in
February 2006. In Kenema, however, the monthly inflation rate
dropped to �1.36 per cent in the review month from the preceding
month�s position of -1.03 percent.  The increase in the rate of inflation
in Freetown was due to increases in prices of the food items, such
as rice and other cereals, vegetables and fruits, and non-food items,
such as tobacco products, children�s clothing, and educational
materials. In Bo price increases were recorded for all the main groups
of food, beverages and tobacco and non-food products. The price of
food products dropped in Makeni, but was offset by the increase in
the prices of beverages and tobacco and non-food products. In
Kenema, the decline was influenced by decreases in the prices of
food and non-food products, which outweighed the increases in the

Bank  Of Sierra Leone
website-www.bankofsierraleone-centralbank.org

Notes: n.a  -  Not Available
**  -  Nil
N/A  -  Not Applicable
R  -  Revised
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by the former United Nations Assistance Mission in Sierra Leone
(UNAMSIL), following the end of its mandate in the country. This resulted
in a trade surplus of US$4,399.52mn, the highest recorded in decades.
Earnings from domestic exports during the month amounted to
US$14.40mn, 40.39 per cent higher than the preceding month�s earn-
ings. The increase reflected significant increases in mineral exports
(38.67%), agricultural exports (160.44%) and �other exports� com-
prising mainly sliced ginger, timber, assorted plastic wares,
audiocassettes and compact discs (229.75%).  A total volume of 66.38
thousand carats of diamonds, worth US$14.02mn was exported in
March 2006, reflecting increases of 92.69 per cent in volume and
38.57 per cent in value on the February 2006 position. Similarly, 178.80
ounces of gold valued at US$61.54 thousand were exported during
the month, indicating an increase of 71.22 per cent in volume and
66.68 per cent in value over the month. Agricultural export earnings
were in respect of receipts from the export of 74.40 metric tons of
coffee valued at US$38.28 thousand (from no production in February)
and 24.96 metric tons of cocoa, worth US$25.16 thousand (an in-
crease of 10.96%). Receipts from �Other Exports� increased by more
than three-fold to US$245.96 thousand in March 2006. Payments for
imports during the review month amounted to US$35.44mn, 52.74
percent higher than payments for February. The increases occurred
in payments for all import categories except �food� and �manufac-
tured goods� and were more pronounced in payments for intermedi-
ary goods and petroleum products  (accounting for 37.65% of total
import bill).  Import of fuel more than doubled in both volume and
value to 18.70 thousand metric tons, valued at US$10.31mn, from
7.50 thousand metric tons and US$4.52mn recorded in February.
This development was attributed to replenishment of stock by the oil
companies. Substantial increases were recorded in import payments

for consumer goods, intermediary goods and �machinery and transport
equipment�.  The value of imported consumer goods increased by 15.17
percent to US$5.38mn explained by a significant increase in the import
value for �Beverages and Tobacco� and Animal and Vegetable Oils, which
offset the decrease in aggregate payments for food imports. Payments for
import of intermediary goods increased by over 100 per cent to US$3.83mn,
following marked increases in the import bills for both crude materials and
chemicals, while payments for machinery and transport equipment more
than doubled to US$9.07mn in the review month. Import payments for
manufactured goods however fell by 50.68 per cent to US$3.88mn from
US$7.86mn in February 2006. There was no record of rice imports for the
month of March 2006.

International Reserves
The Gross external reserves of the Bank of Sierra Leone was US$163.10mn
at end March 2006, reflecting a decrease of US$5.15mn
(3.06%) when compared to US$168.25mn as at end
February 2006.  The drawdown in the reserves was
due to total outflows of US$7.60mn outweighing total
inflows of US$2.45mn during the review period.
Significant inflows during the month comprised EDF
replenishment of account (US$0.54mn), Islamic
Development Bank replenishment of account
(US$0.50mn) and receipts from diamond exporters� income tax and license
fees (US$0.80mn). Major outflows were in respect of Embassies and
Mission payments (US$0.64mn), foreign exchange utilized under the Bank
of Sierra Leone auction (US$5.36mn), Government travel and other
expenditures (US$0.43mn), and debt service payments amounting to
US$0.57mn {of which the World Bank (US$0.33mn) and the African
Development Bank (US$0.24mn)}
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prices of beverages and tobacco. The year-on-year inflation rate
decreased for Freetown, Kenema Town and Makeni Town to 13.52 per
cent, 8.86 per cent and 9.84 per cent, respectively. It however increased
for Bo Town to 13.30 per cent in the review period.

Fiscal Operations
Total revenue plus grants for March 2006, amounted to Le51.20bn. This
was Le14.12bn (33.07 per cent) and Le3.92bn (8.29 per cent) above the
February 2006 and March 2005 levels, respectively. The increase was
explained by a significant improvement in domestic receipts to Le45.80bn,
from Le31.87bn in the preceding month and Le34.02bn in March 2005.
The rise in domestic receipts over the month was reflected in all the major
revenue sources of Income Tax (Le10.24bn or over two-fold), due to
quarterly corporate tax receipts, Customs & Excise (Le2.91bn or 12.89%)
and Miscellaneous Receipts (Le0.77bn or 37.6%). The marked increase
in miscellaneous receipts was partly accounted for by revenue from the
Immigration Department, which rose more than four-fold, due to improved
collection machinery. Total grants received during the period (Le5.41bn
entirely in respect of HIPC Debt Relief) was however lower than the
corresponding receipts (Le13.26bn) in 2005, though slightly higher than
that for the preceding month (Le5.22bn). Total expenditure outlay of
Le57.62bn reported for the month was lower by Le7.32bn (11.27 per cent)
from its February 2006 position of Le64.94bn, but was Le0.86bn (1.52 per
cent) above its corresponding month�s position in 2005.  The reduction in
both Treasury expenditure and amortisation of foreign debts from
Le26.23bn in February 2006 to Le20.37bn in March 2006 and from
Le9.54bn in February 2006 to Le7.12bn in March 2006 respectively,
accounted for the drop in total expenditure. Personnel emoluments
(Le22.70bn) in March 2006 were however, above the preceding and
corresponding (2005) months� levels by 4.01 per cent and 39.43 per cent,
respectively. The significant increase over the corresponding period in
2005 was due to a general increase in the salaries of civil servants, which
came into effect on January 01, 2006. Major expenditures on Goods and
Services during the month were in respect of payments for the
reconstruction of the Treasury Building, the supply of imported rice to the
Republic of Sierra Leone Armed Forces (RSLAF), defence spending,
subventions to the Sierra Leone Police, supply of  fuel to various government
departments and subventions, fees, subsidy etc to the Ministry of
Education, Science and Technology. The overall fiscal deficit of Le6.42bn
was financed entirely from domestic sources through a drawdown on
the treasury balance. Bank of Sierra Leone and the non-bank public
increased their holdings of securities to Le5.74bn and Le5.04bn,
respectively, while the commercial banks reduced their holdings of

securities by Le10.78bn in the review period.

Monetary Developments
Narrow Money (M1), Broad Money (M2) and Reserve Money (RM)
expanded during the month by Le23.08bn (5.58%), Le18.79bn
(2.66%) and Le1.86bn (0.64%) to Le436.77bn, Le724.17bn and
Le294.31bn respectively.  The rise in M1 was a result of the
respective increases in Currency in Circulation (Le12.19bn) and
Demand Deposits (Le10.89bn). The Le11.38bn expansion in
Currency Issued significantly influenced the increase in Currency
in Circulation, while the rise in Demand Deposits was mainly from
insurance companies. The growth in M2 emanated from the
increase in M1, while commercial banks� Foreign Currency
Deposits and Savings Deposits dropped by Le5.71bn and
Le788mn to Le127.09bn and Le143.14bn
respectively, during the review period. Reserve
Money expanded on account of the Le11.38bn
and Le293mn increases in Currency Issued
and Private Sector Deposits respectively,
which were however moderated by the
reduction in Banker�s Deposits (Le9.82bn).
The year-on-year increase in M1,M2 and Reserve Money were
Le73.06bn, Le112.75bn and Le35.17bn respectively. Net
borrowing from the banking system by the Government amounted
to Le189.12bn, increasing by Le19.42bn (11.44%) over the review
period. This was due to the rise in both Net Claims on Government
by the Central Bank (Le16.69bn) and commercial banks
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(Le2.73bn).  The expansion in the Net Claims on Government by the
Central Bank was due to the increase in it�s holdings of Treasury Bills
(Le7.47bn) coupled with the drop in Government Deposits (Le10.95bn),
which when combined overshadowed the Le1.73bn drop in it�s Treasury
Bearer Bonds holdings. Net Claims on Government by the commercial
banks rose due mainly to the drop of Le14.59bn in Government
Deposits. Commercial banks� interest rate structure during the review
period remained unchanged, except for the average interest rate on
Treasury Bills which rose by 50 basis points to 19.12 per cent over the
month and on Treasury Bearer Bonds, down by 350 basis points to15.50
per cent. The interest rate on Savings Deposits and the 3 months, 6
months, 9 months and 12 months Time Deposits were stable at 7.63
per cent, 10.43 per cent, 11.14 per cent, 11.40 per cent and 12.83 per
cent, respectively. Commercial banks� lending rate was also stable at
the range of 24.00 � 30.00 per cent in March 2006. During the month
under review, commercial banks� credit to the private sector increased
by Le2.42bn to Le167.50bn.

Exchange Rates
The monthly average buying and selling exchange rates of the Leone to
the US Dollar in the official market depreciated
by equal magnitude. The monthly average
buying rate for the official market depreciated by
0.19 per cent to Le2,916.77/US$1, followed by
the bureaux rate, 0.43 per cent to Le2,881.60/
US$1. The monthly average exchange buying rate for the commercial
banks and parallel market however appreciated by 0.17 per cent and
0.22 per cent to Le2,916.13/US$1 and Le2,982.30/US$1, respectively.
On the selling front, the monthly average rate for both the bureaux and
parallel market appreciated by 0.60 per cent to Le2,968.93/US$1 and

0.44 per cent to Le2,995.43/US$1 respectively, while the rate for
the official market, banks and the weekly auction recorded
respective depreciations of 0.19 per cent to Le2,975.69/US$1,
0.49 per cent to Le2,982.80/US$1, and 0.67 per cent to Le2,971.47/
US$1. The buying premium between the official and parallel
market rates narrowed by 2.25 per cent from Le77.47/US$1 to
Le65.53/US$1 during the month.

International Trade
Aggregate receipts from exports during March 2006 were
remarkably up to US$4,434.95mn from US$10.47mn recorded in
February 2006. This significant development was mainly on
account of a large volume of re-exports, valued at US$4,420.25mn
(comprising vehicles, equipments and other logistic supplies),
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Chart 2. Interest Rates
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